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SUMMARY: MIDDLE EAST ECONOMIC SURVEY (MEES) REPORTS THAT 
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OPEC SPECIAL FUND PROPOSAL "FAILED TO GENERATE VERY MUCH 
ENTHUSIASM AMONG THE MAJORITY OF OPEC MEMBERS; AND 
ITS FUTURE PROSPECTS - EVEN IF IT MANAGES TO SECURE 
RATIFICATION BY THE NECESSARY SEVEN STATES - MUST BE 
REGARDED AS RATHER DOUBTFUL". MEES LISTED ONLY IRAN, 

ALGERIA, LIBYA AND VENEZUELA AS READY TO PARTICIPATE 
IMMEDIATELY. OF REMAINING NINE, IT LISTED FIVE MIDDLE 
EAST ARAB STATES AND INDONESIA AS NOT INTERESTED IN 
PARTICIPATION NOW, NOTING THAT THIS GROUP INCLUDES OPEC 
MEMBERS WITH LARGEST PROPECTIVE MONETARY SURPLUSES. 

MEES SAID MIDDLE EAST ARAB RELUCTANCE LARGELY DUE TO 
PREFERENCE FOR USING AID CHANNELS CLOSER TO HOME AND 
TO FACT THAT FUND IS AN IRANIAN INITIATIVE. SAUDI ARABIA 
SAID TO PREFER PRICE REDUCTIONS AND TO VIEW FUND AS 
TACTICAL MOVE BY "PRICE HAWKS" TO DEFUSE OIL PRICE 
CONTROVERSY BEFORE SPECIAL UN SESSION ON RAW MATERIALS. END 
SUMMARY. 

1. IN LEAD ARTICLE APRIL 12 BY NEWS EDITOR IRN SEYMOUR, 

USUALLY WELL-INFORMED MEES LISTED OPEC GOVERNMENT ATTITUDES 
TOWARD OPEC SPECIAL FUND AS EXPRESSED AT APRIL 7 MEETING 
IN GENEVA AS FOLLOWS: IRAN: PREPARED PARTICIPATE IM- 
MEDIATELY WITH INITIAL PLEDGE OF $150 MILLION ANNUALLY. 
ACCORDING AMOUZEGAR, THIS WOULD COME OUT OF $1 BILLION 
IRAN HAS EARMARKED FOR AID AND IS EQUIVALENT TO ONE 
PERCENT OF IRANIAN OIL IMCOME FOR 1974. HE SAID THIS 
SHOULD BE EXAMPLE FOR ADVANCED INDUSTRIALIZED COUNTRIES 
WHOSE LDC AID NOW FAR SHORT OF ONE PERCENT OF THEIR 
INCOMES. ALGERIA, LIBYA, VENEZUELA: READY TO PARTICIPATE 
IMMEDIATELY, NO DETAILS GIVEN. ECUADOR AND GABON: WILLING 
TO JOIN BUT ACTUAL FINANCIAL CONTRIBUTIONS WOULD BE 
NOMINAL DUE THEIR LIMITED INCOME. NIGERIA: APPARENTLY 
INDICATED SOME INCLINATION TOWARDS PARTICIPATION BUT 
WISHES TO STUDY IDEA FUTHER, RESERVES DECISION UNTIL IDEA 
IN FINAL FORM. SAUDI ARABIA: A TOP SOURCE TOLD MEES: 

"SAUDI ARABIA WELCOMES ESTABLISHMENT OF OPEC FUND. 

HOWEVER, THIS WILL NOT SOLVE PROBLEM OF DAMAGE CAUSED 
ECONOMIES OF THE DEVELOPING COUNTRIES BY HUGE PRICE IN- 
CREASES OF JANUARY AND SHOULD NOT BE REGARDED AS A SUB- 
STITUTE FOR POSITIVE ACTION TOWARD LOWERING THESE PRICES. 
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FOR ITS PART, SAUDI ARABIA IS ALREADY DOING MUCH TO HELP 
THE DEVELOPING COUNTRIES AND WILL DO GREAT DEAL MORE IN 
FUTURE THROUGH VARIOUS CHANNELS. THIS OPEC FUND COULD BE 
ONE OF THEM. BUT WE ARE NOT INTERESTED IN PARTICIPATING 
IN IT JUST NOW". ACCORDING MEES, SAUDIS PREOCCUPIED WITH 
RETAINING "SOME SAY" OVER MONEY CHANNELED THROUGH SUPRA- 
NATIONAL BODIES AND "MAY WELL DECIDE TO LEAD SIZEABLE 
SUMS" TO IMP AND WORLD BANK "PROVIDED THAT IT CAN RETAIN 
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ULTIMATE CONTROL OVER DISPOSAL OF FUNDS IN QUESTION 
KUWAIT: RESPONSIBLE SOURCE TOLD MEF.S KUWAIT ALREADY 
INVOLVED IN SO MANY LARGE-SCALE AID PROJECTS IT 
WISHES TO REVIEW PRESENT AND FUTURE AID COMMITMENTS. 

KUWAIT THEREFORE COULD NOT PARTICIPATE NOW BUT PARTICIPATION 
REMAINS FUTURE POSSIBILITY. SOURCE NOTED THAT KUWAIT 
RECENTLY INCREASED ITS FUNDS FOR ARAB ECONOMIC DEVELOPMENT 
TO $3.4 BILLION, DECLARED NON- ARABS ELIGIBLE FOR LOANS AND 
IS PARTICIPATING IN THREE OTHER ARAB OR ISLAMIC FUNDS. 

IRAQ: RELATIONSHIP BETWEEN OIL PRODUCERS AND NON-OIL 
LDC'S SHOULD BE PART OF NEW WORLD ECONOMIC ORDER WHICH 
WOULD RIGHT IMBALANCE BETWEEN INDUSTRIAL COUNTRIES AND 
THIRD WORLD. IRAQ HOPES SPECIAL UN SESSION WILL TAKE UP 
THESE PROBLEMS AND IRAQ WILL HAVE SPECIFIC PROPOSALS TO 
MAKE THERE. IRAQ WILL AWAIT OUTCOME OF SPECIAL SESSION 
WITH REGARD TO CHANGES IN INTERNATIONAL ECONOMIC AND 
MONETARY SYSTEM BEFORE COMMITTING ITSELF ON OPEC FUND. 

ABU DHABI. QATAR, INDONESIA: MADE IT CLEAR THEY WELCOME 
FUND BUT WOULD NOT PARTICIPATE AT PRESENT. 

2. IRAN'S AMOUZEGAR TOLD MEF.S IT INTENDED THAT FUND WOULD 
GRANT SOFT LOANS ON CONCESSIONARY TERMS FOR 25-30 YEARS, 
NOTING THAT WHILE PURPOSE IS AID FOR DEVELOPMENT PROJECTS 
INITIAL LOANS PROBABLY WOULD TAKE FORM OF STRAIGHT 
BLANCE OF PAYMENTS SUPPORT. MEES UNDERSTANDS THAT OPEC 
SECRETARIAT ASSIGNED TASK OF DRAFTING FUND STATUTES FOR 
CIRCULATION AMONG MEMBERS IN PREPARATION FOR FOUNDING 
MEETING BUT THAT FUND WOULD USE EXISTING ADMINISTRATIVE 
MACHINERY OF WORLD BANK AND REGIONAL AFFILIATES RATHER 
THAN NEW STAFF OF ITS OWN. 

GODLEY 
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